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Board of Trustees
‘Town of Apuilar
Aguilar, Colorado

INDEPENDENT AUDITORS’ REPORT
- Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the Town of Aguilar, Colorado, as of and for the year ended
December 31, 2017, and the related notes to the financial statements, which collectively comprise the Town’s basic
financial statements as listed in the table of contents. : ' '

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles gencrally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in

accordance with auditing standards generally accepted in the United States of America. Those standards require that we
~ plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
- misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
- Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund
information of the Town of Aguilar, Colorado, as of December 31, 2017, and the respective changes in financial positon,
and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.



Other Matters
Reguired Suppiementary Information

Accounting principles generally accepted in the United States of America require that the required budgetary
information on page 25 be presented to supplement the basic financial statemens. Such information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate operational,

- economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance. '

Management has not presented the management’s discussion and analysis that governmental accounting principles
generally accepted in the United States of America require to be presented to supplement the basic financial statements.
Such missing information, although not a part of the basic financial statements, is required by the Governmental
- Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinion is not affected by this missing
mformation. i ' '

Other Ir{,fbrma_{;bn

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise

~ the Town’s basic financial statements. The individual fund schedules and compliance listed in the table of contents are
presented for purposes of additional analysis and are not a required part of the financial statements. Such information

s the responsibility of management and was derived from and relates directly to the underlying accounting and other
~ records used to prepare the financial statements. The information has been subjected to the auditing procedures

- applied in the audit of the financial statements and certain additional procedures, including comparing and reconciling
- such information directy to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing standards generally

~accepted in the United States of America, In our opinion, the individual fund schedules and compliance are fairly
stated in all material respects in relation to the financial statements as a whole,

Travis Murphy, CPA

Oak Point, TX
November 30, 2018






TOWN OF AGUILAR, COLORADO

STATEMENT OF NET POSITION

 ASSETS
Cash and Investments
- Restricred Cash and Investments
Receivables
Property Taxes
Accounts '
Interfund Balances
Capital Assets, not Depreciated
- CzpitﬁAssets,;ﬁe‘preciamﬁ, Net of Accumulated
Depreciation

TOTAL ASSETS

LIABILITIES

Accounts Payable

Accrued Expenses

Accrued Interest Payable

Deposits

Noncurrent Liabilities
Due within One Year
Due in More Than One Year

TOTAL LIABILITIES

DEFERRED INFLOWS
 Deferred Property Tax Revenue

NET POSITION
Net Investment in Capital Assets
Restricted for Emergencies

Unrestricted

TOTAL NET POSITION

As of December 31, 2017

BUSINESS

The accompanying notes are an integral part of the financial statements.

1

GOVERNMENTAL  TYPE TOTALS
 ACTIVITIES  ACTIVITIES 2017 2016

$ 208035 § 156412 § 364447 $ 324919
= 509,557 509,557 524,731

27,745 . 27,745 27,745

= 53,880 53,880 53,880
201,282 (201,282) s 5
150,915 182795 333710 333,710
1,134,299 1,555,106 2,689,405 2,781,344
1,722,276 2,256,468 3978744 4,046,329
3,058 13,391 16,449 3,690
26,866 32,029 58,895 49918

. 64,368 64,368 58,990

- 21,859 21,859 20,933

- 988,834 988,834 1,010,692

29,924 1,120,481 1,150,405 1,144,223
27745 : 27,745 27,745
1,285,214 727,208 2,012,422 2,083,429
5,000 - 5,000 5,000
374,393 408779 783,172 785.932

$ 1,664,607 $ 1,135,987 $ 2,800,594 $ 2,874,361
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ASSETS
Cash and Investments
Taxes Receivable :
Due From Other Fund

. TOTAL ASSETS
LIABILITIES AND FUND EQUITY
- LIABILITIES :
Accounts Payable
Accrued Expenses

TOTAL LIABILITIES

DEFERRED INFLOWS
Deferred Property Tax Revenues

Fund Balance _
Restricted for Emergencies

Unassigned

TOTAL FUND EQUITY

TOWN OF AGUILAR, COLORADO

BALANCE SHEET
GOVERNMENTAL FUNDS
As of December 31, 2017

'«kmounts rcported for governmental activities in the statement of net position are

dlffetent because:

Capital assets used in govemmental activities are not financial resources and therefore,

ate not tepomad in the funds.

Net position of govemnmental activities

GENERAL FUND

 The accompanying notes ate an integral part of the financial statements.

3

2017 2016
$ 208035 § 235509
= 29945 27,745
201,282 154318
$ 437062 § 417572
§ 306 ¢ 29w
26,866 16,918
20924 19,847
27,745 27,145
5,000 5,000
374,393 364,980
379,393 369,980
1,285,214 1,285,214
§ 1,664,607 $ 1,655,194



TOWN OF AGUILAR, COLORADO

STATEMENT OF REVENUES, EXPENDITURES
~ AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
Year Ended December 31, 2017

REVENUES
Taxes

. Licenses and Permits.

: Intergovernmental
Charges for Services
Miscellaneous

TOTAL REVENUES
EXPENDITURES
General Government
Public Safety
Highways and Streets
Parks and Recreation
- TOTAL EXPENDITURES

NET CHANGE IN FUND BALANCES

FUND BALANCE, Beginning, as previously reported

Pror Period Adjustment
 NET POSITION Beginning, as restated

FUND BALANCES, Ending

The accompanying notes are an integral part of the financial statements.
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GENERAL FUND
07 2016
$ 131,633 $ 131,620
07 18,947
19,159 26,785
5,652 2,294
3257 5,560
179,728 185,206
90,043 123,872
55,846 36,712
22,909 28,965
16,597 27,289
185,395 216,338
(.667) (31,632)
323577 355,209
33577 335,200
$

317,910 . § 323577

Pl



TOWN OF AGUILAR, COLORADO

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
Year Ended December 31, 2017

Amounts Reported for Governmental Activities in the Statement of Activities
ate Different Because:

- Net Changes in Fund Balances - Total Governmental Funds ' L

Governmental funds report capital outlays as expenditures. However, in the statement of activities,
the cost of those assets is allocated over their estimated useful lives and reported as depreciation

expense. This is the amount of depreciation expensed in the current period. (60,890)
~ Change in Net Position of Governmental Activitics = = : : 3 (66557)

The accompanying noies are an mwgni part of the financial statements.

-



TOWN OF AGUILAR, COLORADO
STATEMENT OF NET POSITION |

PROPRIETARY FUND TYPES as
of December 31, 2017

WATER SEWER NATURAL GAS  TOTALS

_ FUND FUND FUND 2017 2016
ASSETS _ - ' ' '
Current Assets _ _
Cash and Investments : % = F @A 5 RIS § seEs & sar
Restrcted Cash and Investments 225,559 61,125 222873 509,557 524,731
Accounts Receivable 13,583 : 6,702 33598 53,880 53,880
Total Current Assets 1239142 © 131,523 349,184 719,849 668,021
Noncurrent Assets
Capital Assets, net of : - .
accumulated depreciation 1,704,621 643 32,637 1,737,901 1,829,840
Total Noncurrent Assets 1,704621 643 32,637 1,737,901 1,829,840
TOTAL ASSETS 1,943,763 132,166 381,821 2,457,750 2,497,861
LIABILITIES
Current Liabilities _ :
- Accounts Payable ‘ = 3,360 10,031 13,391 760
 Due to General Fund 201,282 = : 201,282 154,318
“Accrued Expenses : : 26,532 A 916 30,889 32,999
Notes Payable, Current 21,859 = = 21,859 20,933
Total Current Lisbilitics 249,673 6,801 10,947 267,421 209,010
Noncurrént Liabilities
Deposits _ 15,396 ‘ - 4B - 64368 38990
Notes Payable, Long Term 988,834 ' - < 988,834 1,010,692
Total Noncurrent Liabiliies ~ 1,004230 . 48972 1053202 1,069,682
TOTAL LIABILITIES 1,253,903 6Bl . 59919 1,320,623 1,275,399
NET POSITION : : : = : : r :
Net luvestment in Capital Assets 693,928 634 ' 32,637 727,199 798,215
Unrestricted - (4,068) M3 ooy 409,928 . 425,026
TOTAL NET POSITION $ 689860 § 125365 § 321902 § 1137127 § 1223241

The accompanying notes are an ntegral part of the financial statements.
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OPERATING REVENUES
Sales
Water Hauler
Other Revenues

TOTAL OPERATING
- REVENUES
OPERATING EXPENSES
Operations
- Administration

Depreciation

TOTAL OPERATING
 EXPENSES

OPERATING INCOME (LOSS)
NON-OPERATING REVENUES
(EXPENSES)
Interest Income

Interest Expense

TOTAL NON-OPERATING
REVENUES (EXPENSES)

NET INCOME

NET POSITION Beginning, as
previously reported

Prior Period Adjustment
NET POSITION, Beginning, as restated

NET POSITION, Ending

The accompanying notes are an integral part of the financial statements.

TOWN OF AGUILAR, COLORADO

STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN NET POSITION
PRGPRIETARY FUND TYPES

Year Ended December 31, 2017
WATER SEWER  NATURAL GAS - TOTALS
FUND FUND FUND 2017 - 2016
$ 167523 $ 76756 § 172347 § 416,626 § 458,173
2,801 = : S . 280 - 54%
15,052 : 1,878 16,930 58,439
185376 E T 174225 436357 522938
150,819 11,243 82,705 244,767 285,660
40395 45,224 63,065 148,684 199,491
67,311 19,391 = 57% 91,939 91,939
- 258525 75858 151,007 485390 564216
(73,149) 898 23218 (49,033) (41,278)
1,808 680 2.479 4,967 3,309
(43,981) - g (43,981) -~ (45,794)
(42,173) 680 2,479 (39,014) (42,485)
(115322) 1,578 25,697 (88.047) (83,763)
- 842,519 122,494 296,468 1,261481 1,345,244
- B42,519 122,494 296,468 1,261,481 1,345,244
$ 1397 $ 124072 $ 322165 $ 1173434 % 1,261,431

7



TOWN OF AGUILAR, COLORADO

 STATEMENT OF CASH FLOWS
PROPRIETARY FUND TYPES
Year Ended December 31, 2017
Increase (Decrease) in Cash and Cash Equivalents

WATER = SEWER NATURAL GAS TOTALS
FUND FUND FUND 2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES = - = e -
Cash Received from Customers $ 185376 § 76756 $ 174235 $ 436357 $ 522939
Cash Paid to Supplicrs (150,542) 21341) {107,858) (279,741) {312,692
Cash Paid to Employecs {40,672 (35,127 (37,912 Q371 (148,022)
Net Cash Provided (Used) by Operating Activitics {5,838) 20,288 28,455 42905 62225
CASH FLOWS FROM CAPIT AL AND RELATED
~ FINANCING ACTIVITIES e .
* Note Principal Payments {21,859 : . (21,859) (20,046)
- Interest Payments {43,981) - - (43,981} - {45,794
Net Cash Used bv Capital and Related _
Financing Activities {65,840) :  (65840) (65,840)
CASH FLOWS FROM INVESTING ACTIVITIES _ :.

Interest Received 1,808 390 2479 4,677 3,309
Net Increase Decrease) in Cash and Cash Equivalents (69.870; 20478 30,934 (18,258) 94.587
CASH AND CASH EQUIVALENTS, Bcgmmng, as

previously reported 382514 104,149 312,116 798,779 - 656,759
. Prior l’rrku_i Adpustment > = . i
CASI AND CASH EQUIVALENTS, Beginning, as restated 382,514 104,149 312116 798779 656,759
CASH AND CASH EQUIVALENTS, Ending S 312644 $ 124827 s 343050 § 786521 § 798779
: : - : e 1 EOCTCTIITESDEETII S
RECONCILIATION OF OPERATING INCOME, TO _
- NET CASH PROVIDED BY OPERATING ACTIVITIES
_ Openating Income (loss) _ . $ B s 898 2§ 23218 0§ (49033 § (41279
Adjustments o Reconcile Operating Income to :

Net Cash Provided by Operating Activities _ : : .

Depreciation 67,311 19.391 5,237 91,939 91,939
Changes in Assets and Liabilities : _ _ : _
Interfund Balances (1,461) (2,666) {14,562) (18,689) 6,031

Accounts Payable {1,291 2618 10013 11,340 {1,988)
Accrued Fxpenses 2,495 47 4349 6,891 6,495
Deposits : 257 ar 201 458 1036

Total Adjustments 67,311 21,320 5237 91,939 103,503

Net Cash Provided by Operting Activities $ (S § 038 5 MaE & 43s0s. % sonss

The accompanying notes are an integral past of the fnancial statements,

8
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TOWN OF AGUILAR, COLORADO _

STATEMENT OF CHANGES IN NET POSITION
VOLUNTEER FIREMEN'S PENSION

Year Ended December 31, 2017
TOTALS
2017 2016
ADDITIONS = __ = e e
Employer Contributions _ _ 2492 $ 3,008
TOTAL ADDITIONS _ - 2492 3,008
DEDUCTIONS _ - = = =
- Benefits Payments : ' : ' 825 1,050
ToTal pEDDCTIONG 00 ' - 1,050
'CHANGE IN NET POSITION = 1,667 1,598
NET POSITION, Beginning _ 59,040 57,442
NET POSITION, Ending $ 60707 § 359040

The accompanying notes are an integral part of the financial statements.
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TOWN OF AGUILAR, COLORADO

NOTES TO FINANCIAL STATEMENTS
December 31, 2017

 NOTE1: AMARY OF SIGNIFICANT ACC "ING POL

The Town of Aguilar, Colorado was incorporated in 1894 and currently operates under a
council form of government. sl : .

The éccoﬁnting policies of the Town of Aguilar, Colorado (the “Town”) conform to genemlly
accepted accounting principles as applicable to governments. Following is a summary of the
more significant policies. _ .

Reporting Entity

In accordance with governmental accounting standards, the Town of Aguilar has considered
the possibility of inclusion of additional entities in its basic financial statements. :

The definition of the reporting entity is based primarily on financial accountability. The Town
is financially accountable for organizations that make up its legal entity. It is also financially
accountable for legally separate organizations if Town officials appoint a voting majority of
the organization’s governing body and either it is able to impose its will on that organization
or there is a potential for the organization to provide specific financial benefits to, or to
impose specific financial burdens on, the T own. The Town may also be financially
accountable for governmental organizations that are fiscally dependent upon it. :

Based on the applicaﬁon of these crztena,the Town does not include additional organizations
in its reporting entity.

Government-Wide and Fund Financial Statements

The government-wide financial statements (ic., the statement of net position and the
statement of activities) report information on all of the nonfiduciary activities of the Town.
For the most part, the effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental revenues,
ate reported separately from business-type actipities, which rely to a significant extent on fees and
charges for support. .

The statement of activities demonstrates the degree to which the direct expenses of the given
function or segment is offset by program tevenues. Diwet expenses ate those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
prvileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues ate reported
instead as general revenwes.

Separate financial statements are provided for governmental funds and proprietary funds.
Major individual governmental funds are reported as separate columns in the fund financial
statements. : . _

11



NOTE &

- TOWN OF AGUILAR, COLORADO

NOTES TO FINANCIAL STATEMENTS
December 31, 2017

(Continued)
Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measuremen!
Jocus and the acrwal basis of accounting, as are the proptietary fund financial statements.
Revenues are recorded when earned and expenses are recorded when the liability is incurred,
regardless of the timing of related cash flows. Property taxes are recognized as revenues in the
year for which they are levied. Grants and similar items are recognized as tevenue as soon as
all eligibility requirements imposed by the provider have been met. -

Governmental fund financial statements are reported using the current Jnancial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to be avatlable when they are
collected within the current period or soon enough thereafter to pay liabilities of the current

period. For this purpose, the Town considers revenues to be available if they are collected

within 60 days of the end of the current fiscal period.

Property taxes, specific ownership taxes, grants, and interest associated with the current fiscal
period are all considered to be susceptible to accrual and have been recognized as revenues of
the current fiscal period. All other revenue items are considered to be measurable and
available only when cash is received by the Town. Expenditures generally are recorded when a
liability is incurred, as under accrual accounting. However, debt setvice expenditures, as well
as expenditures related to compensated absences, are recorded only when payment is due.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations.
Operating expenses for enterprise funds include the cost of sales and services, administrative
expenses, and depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as nonoperating revenues and expenses. _

When both restricted and unrestricted resources are available for use, it is the Town’s practice
to use restricted resources first, then unrestricted resources as they are needed.

In the fund financial statements, the Town reports the following. major governmental fund:

The General Fund is the Town’s pnmary operating fund. It accounts for all financial
resources of the Town, except those requited to be accounted for in another fund.

12



TOWN OF AGUILAR, COLORADO

NOTES TO FINANCIAL STATEMENTS
December 31, 2017

NOTEL SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued) ' : : :

The Town reports the following major proprietary funds:

The Water Fund accounts for the financial activities associated with the provision of
water services. -

The Sewer Fund accounts for the financial activities associated with the provision of
wastewater services.

of natural gas services.

The Natural Gas Fund accounts for the financial activities associated with the provision

Additionally, the Town reports the following fund type:
Fiduciary Fund — The Volunieer Firemen’s Pension Fund accounts for assets held by the
Town in a trustee capacity for the benefit of the Town’s public safety (Town Marshall)
employees. : : . -

Cash and Investments

Cash equivalents include investments with original maturities of three months or less.

Investments are recorded at fair value.

Accounts Receivable

Accounts Receivable consists ptimatily of taxes and charges for services. All receivables are
considered collectible in full. Therefore, no allowance has been recorded. :

Capital Assets

Capital assets, which include property and equipment, are reported in the applicable
governmental or business-type activities columns in the government-wide financial
statements. Capital assets are defined by the Town as assets with an initial, individual cost of
more than $1,000 and an estimated useful life in excess of one year. Such assets are recorded
at historical cost or estimated historical cost if purchased or constructed. Donated capital
assets are recorded at estimated fair market value at the date of donation. e

The costs of normal maintenance and repairs that do not add to the value of the asset ot
matenally extend assets’ lives ate not capitalized.

13



TOWN OF AGUILAR, COLORADO

NOTES TO FINANCIAL STATEMENTS

- December 31, 2017
(Continued)
Capital Assets (Continued) = . _
Property and equipment of the Town is depreciated using the straight line method over the
following estimated useful lives: .
- Buildings and Improvements - : ‘ ‘ | 50‘~Yea:s'
Machinery and Equipment _ = 3 - 10 years
Infrastructure = 35 - 50 years

Deferred Outflows / Inﬂov}s of Resources

In addition to assets, the statement of financial position and balance sheets will sometimes
report a separate section for deferred outflows of resources. This separate financial statement
element, deferred outflows of resources, represents a consumption of net position and fund
balance that applies to a future period(s) and so will not be recognized as an outflow of -

tesources (expense/expenditure) until then.

 In addition to the liabilities, the statement of fnancial position and balance sheets will
- sometimes report a separate section for deferred inflows of resources. ‘This separate financial

statement element, deferred inflows of resources, represents an acquisition of net position and

 fund balance that applies to a futures period(s) and so will not be recognized as an inflow of

 resources (tevenue) until that time.
Compensated Absences

Employees accrue vacation time #fter the first year of employﬁleht. Accrued vacation time
varies from 10 to 15 days per year depending on length of service. After 15 years of service,

an employee accrues an additional 1.25 days per year of vacation time. Employees may accrue
a maximum of 25 days in unused vacation time. Employees will only be compensated for
accrued vacation time upon retirement, layoff, or death. The Town has therefore determined
that no accrual for unused vacation time is necessary as of December 31,2017, :

Employees also accrue sick time of 24 to 48 hours per year. A maximum carryover of 240

hours is allowed. However, employees are not compensated for any of their accrued sick time

upon termination of employment,

- 14



NOTE:

~ TOWN OF AGUILAR, COLORADO

NOTES TO FINANCIAL STATEMENTS
December 31, 2017

Y OF SIGNIFI ' (Continued)
Long-Term Obligations . : ‘ . -

[n the government-wide financial statements, and proprietary fund type in the fund financial
statements, long-term debt and other long-term obligations ate reported as liabilities in the
applicable governmental activities, business-type activities, or proprietary fund type statement
of net position. : - : = ‘ ' '

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt
issued is reported as other financing sources. Premiums received on debt issuances are
repotted as other financing sources while discounts on debt issuances are reported as other
financing uses. Issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as debt service expenditures.

Net Position

The government-wide and business-type fund financial statements utilize a net position
presentation. Net position is categorized as investment in capital assets, restricted, and
unrestricted. - . -

Investment in Capital Assets is intended to reflect the portion of net position which ate
associated with non-liquid, capital assets less outstanding capital asset related debt. The net
related debris the debt less the outstanding liquid assets and any associated unamortized cost.

Restricted Net Position are liquid assets, which have third party limitations on their use.
Unrestricted Net Position represent assets that do not have any third party limitation on their
use. While Town management may have categorized and segmented portion for various

purposes, the Town Council has the unrestricted authority to revisit or alter these managerial
decisions. : '

15



TOWN OF AGUILAR, COLORADO

NOTES TO FINANCIAL STATEMENTS
December 31, 2017 '

8 (Continued)

_ Fund Balance Classification

- The governmental fund financial statements present fund balances based on classifications
and comprised of a hierarchy. The financial statement hierarchy is based primarily on the Town’s
~ honor constraints and specific purposes the respective governmental fund amounts can be
spent. The classifications used in the governmental fund financial statements are as follows:

. Nénspendable — This classification includes amounts that cannot be spent because they are
cither not spendable in form o are legally or contractually required to be maintained intact.
At December 31, 2017, by the Town does not report any fund balances as nonspendable.

* Restricted - This classification includes amounts for_which_mnst:ainmhav; beenplacedon
- the use of the resources either (a) externally imposed by creditors (such as through a debt
covenant), grantors, contributors, or laws or regulations of other governments, or (b)
imposed by law through constitutional provisions or enabling legislation. The Town has
classified Emergency Reserves as being restricted because their use is restricted by State
Statute for declared emergencies. '

* Committed —~ This classification includes amounts that can be used only for specific
purposes putsuant to constraints imposed by formal action of the Town Board of Trustees.
These amounts cannot be used for any other purpose unless the Town Board of Trustees
removes or changes the specified use by taking the same type of action {ordinance or
resolution) that was employed when the funds were initially committed. This classification
also includes contractual obligations to the extent that existing resources have been
specifically committed for use in satisfying those contractual requirements. The Town does
1ot repott any amounts as committed as of December 31, 2017. :

~® Assigned — Amounts in the assigned fund balance classification are intended to be used by
the Town for specific purposes but do not meet the criteria to be classified as restricted or
committed. In the General Fund, assigned amounts represent intended uses established by
the Town Board of Trustees or a Town official delegated by Town Charter or ordinance.
The Town does not report any amounts as assigned as of December 31, 2017,

* Unassigned — This classification includes the residual fund balance for the General Fund.
- The Unassigned classification also includes negative residual fund balance of any other
governmental fund that cannot be eliminated by offsetting of Assigned fund balance

amounts.
‘The Town would typically use restricted fund balances first, followed by committed resources,

and then assigned resources, as appropriate opportunities arise, but reserves the right to
selectively spend unassigned resources. : - : '
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TOWN OF AGUILAR, _COL(:_)R_ADO

NOTES TO FINANCIAL STATEMENTS
- December 31, 2017

NOTE 2:

State Compliance

At December 31,2017, actual expenditures in the water fund exceeded budgeted amounts
by §69.870. This may be 2 violation of state statute. : :

NOTE 3: DEPOS ITS AND INVESTMENTS

A summary of deposits and investments as of December 31, 2017 follows:

PettyCash = 500
Cash Deposits 425154
Investments : ~ . - 509,557
The above amounts are classified in the financial statements as follows:
Governmental Activities ' - ¢ s
Business-Type Activities , : : : - 665,969
Fiduciary Activities : s
Total . - ' | . $ 2}5. 211
Deposits . '

- Custodial credit risk is the risk that in the event of 2 bank failure, the government’s deposits
- may not be returned to it. The Colorado Public Deposit Protection Act (PDPA) requires that
all units of local government deposit cash in eligible public depositories. Eligibility is
~ determined by state regulations. At December 31, 2017, state regulatory commissioners have
indicated that all financial institutions holding deposits for the Town are eligible public
~ depositories. Amounts on deposit in excess of federal insumnce levels must be collateralized
by eligible collateral as determined by the PDPA. PDPA allows the financial institution to
 create a single collateral pool for all public funds held. The pool is to be maintained by
another institution, or held in trust for all the uninsured public deposits as a group. The
market value of the collateral must be at least equal to 102% of the uninsured deposits.

The Town has no policy regarding custodial credit risk for deposits.
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NOTE 3:

TOWN OF AGUILAR, COLORADO

NOTES TO FINANCIAL STATEMENTS
= " December 31, 2017

I'me(cmmd)

Deposits (Continued)

At December 31, 2017, the Town had deposits with financial institutions with a carrying

- amount of §425,154. The bank balances with the financial institutions were $364,447.

Investments

‘The Town does not have a formal investment policy that limits investment maturities as 2
means of managing its exposure to fair value losses arising from increasing interest rates.

Colorado statutes specify in which instruments the units of local government may invest
which include: = - = ' ' : '
*  Obligations of the United States and certain U.S. government agency securities
®  Genenl obligation and revenue bonds of U.S. local government entities
*  Commercial paper : '
¢  Local government investment pools : : :
®  Written repurchase agreements collateralized by certain authorized securities
®  Certain moneymatketfunds = = - -
®  Guaranteed investment contracts

The above investments are authorized for all funds and ﬁmd types used by Colorado

The Town had invested $509,557 in the Colorado Govermnment Liquid Asset Trust
{COLOTRUST), an investment vehicle established for local government entities in Colorado
to pool surplus funds and is registered with the State Securities Commissioner.
COLOTRUST operates similarly to a money market fund and each shate is equal in value to
$1.00. Investments consist of U.S. Treasury and U.S. Agency securities and tepurchase
agreements collateralized by U.S. Treasury and U.S. Agency securities. A designated custodial
bank provides safekeeping and depository sevices in connection with the direct investment
and withdrawal functions. Substantially all securities owned are held by the Federal Reserve

Bank in the account maintained for the custodial bank. The custodian's internal records

identify the investments owned by the entties. COLOTRUST is rated AAAm by Standard
and Poor’s. .
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TOWN OF AGUILAR, COLORADO

NOTES TO FINANCIAL STATEMENTS
December 31,2017 e

MENTS (Continued)

Restricted Cash and Investments

Cash and investments in the amount of $225559 are restricted for debt service and
infrastructure improvements in the Water Fund. Cash and investments in the amousat of
$61,125 and $222 873 are restricted for infrastructure improvements in the Sewer and Natural
Gas Funds, respectively. ' '

 NOTE4: INTERFUND BALANCES
-  AtDecember 31, 2017, the Water Fund reported $201,282 as Due to the General Fund. This
amount is owed between funds due to timing differences related to receipts and
- disbursements into the Water Fund not being transferred from fund specific investments in
the same accounting period. The underying revenue or expenditure was recorded.
NOTES5: CAPITAL ASSETS

Capital assets activity for the year ended December 31, 2017 is summarized below:

Governmental Activities s e _ : : :
Capital Assets, not depreciated e = : '
Land TSR DL L B o T e s
Capital Assets, depreciated : - e e
Buildings 513,787 = : 513,787
Machinery and Equipment L 292779 . - - 292,779
Infrastructure 4,128.147 = & 4128147
‘Total Capital Assets, depreciated 4934713 - A 4934713
Less Accumulated Depreciation _
Buildings ; 287190 10,276 = 397,466
Machinery and Equipmeat 272,492 6,047 : 278,539
Infrastructure = 3140732 44,567 - 3,185.299

Total Accumulated Depreciation —alaats . M0 . ajkisoe
"Total Capital Assets, depreciated, Net ___ 1134299 _  (60.890) L - iy

‘Governmental Activities,

Capital Assets, Net 51285214 $ _(60800) §_ - $ 1224324




TOWN OF AGUILAR, COLORADO

NOTES TO FINANCIAL STATEMENTS
December 31, 2017

NOTE5: CAPITAL ASSETS (Continued)

: . Bl
Capital Assets, not depreciated
= il S 182795 § 3 $ 18279
Capital Assets, depreciated . _ _ =
Infrastructure : -~ 3633149 . - 3,633,149
Machinery and Equipment 10,612 - - ; 10,612
Total Capital Assets, depreciated 3643761 —— 243,761
Less: Accumulated Depreciation : : '
Infrastructure 1,986,104 91,939 . 2,078,043
- Machinery and Equipment . 10,612 : = : 10612
Total Accumulated Depreciation — 1996716 91939 2088655
Total Capital Assets, depreciated, Net 1,647,045 (91.939) T
- Business-Type Activities, £ = . =
Capital Assets, Net . 1820840 §  (91939) § — $..1737.901
Depreciation expense was charged to functions/programs of the Town as follows:
Governmental Activities :
General Government $ 9,399
Highways and Streets - 48466
Parks and Recreation 3,025
 Toul S 60.8%
.Business-type Activities _ :
Water $§ 67311
Sewer - A9,
Natural Gas 325
Total
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TOWN OF AGUILAR, COL.ORADO

NOTES TO FINANCIAL STATEMENTS
December 31, 2017

Following is a summary of long-term debt transactions for the govemmenml activities for the
year ended December 31, 2017. = e =

Balance _ _ . - Paance = Dueln

12/31/16 Addmns Eax:nm 1231717 Qn:.Xea;
USDABondPayable  § LO3L625 § - § 20933 § 1010692 § 21,859

USDA Bond Payable

In January 2007 the Town issued $1,225,500 in USDA Water Enterprise Water Revenue
Bonds, Series 2006. Proceeds of the bonds were used to pay costs related to the Town’s
improvements of its water system. The bonds carry an interest rate of 4.375% Smn-annual
principal and interest payments are due on Jan 15 and July 15 through 2043.

Annual debt service requirements for the Bonds Payable at December 31, 2017 are as follows:

2018 : $ 21,859 § 43981 § 65840
2019 ‘ s . 22875 43,015 65,840
2020 23835 = 42005 = 65840
2021 24873 40,967 65,840
2022 : o 26,337 39,503 65840
2023-2025 | -~ MM 112798 19150
2026-2030 168,796 160,404 329,200
2031-2035 e 209575 119,625 - 329200
2036-2040 260,207 68,993 329,200
2041-2043 167,643 12120 _ 179763
Total Debt Service Requirements ' - $1010692 $ 683391 $ 1,694,083



 TOWN OF AGUILAR, COLORADO

NOTES TO FINANCIAL STATEMENTS
December 31, 2017

Deferred 457 Compensation Plan

The Town has a deferred compensation plan (the “Plan”) created in accordance with Internal
Revenue Code Section 457. Participation in the Plan is optional for employees. The Town
contributes 3% of an employee’s gross annual salary to the plan. Total contrbutions to the
Plan during the year ended December 31, 2017, were $2,492. The Plan is administeted by

~ Waddell and Reed Financial Advisors.

NOTES:

_ The Town is exposed to various risks of loss related to torts; theft of, damage to, and

destruction of assets; errors and omissions; injuries to employees; and natural disasters. For
these risks of loss, the Town is involved with the Colorado Intergovernmental Risk Sharing
Agency (CIRSA), a separate and independent governmental and legal entity formed by
intergovernmental agreement by member municipalities pursuant to the provision of 24-10-

115.5, Colorado Revised Statutes (1982 Replacement Volume) and Colorado Constitution,
Article XTIV, Section 18(2). - ==

The purposes of CIRSA are to provide members defined liability, property, and workers’
compensation coverages and to assist members in preventing and reducing losses and injuries
to municipal property and to persons or property which might result in claims being made
against members of CIRSA, their employees and officers. : : 3 :

~ Itis the intent of the members of CIRSA to create an entity in perpetuity which will administer

and use funds contributed by the members to defend and indemnify, in accordance with the
bylaws, any member of CIRSA against stated liability of loss, to the limit of the financial

 resources of CIRSA.

- Itisalso the intent of the members to have CIRSA provide continuing stability and availability

of needed coverages at reasonable costs. All income and assets of CIRSA shall be at all times
dedicated to the exclusive benefit of its members. CIRSA is a separate legal entity and the

- Town does not approve budgets nor does it have the ability to significantly affect the

operations of entity.



TOWN OF AGUILAR, COLORADO

NOTES TO FINANCIAL STATEMENTS
December 31, 2017

Colorado voters passed an amendment to the State Constitution, Article X, Section 20, which
~ has several limitations, including revenue raising, spending abilities, and other specific
 requirements of state and local government. On November 1994, voters within the Town
approved the collection, retention and expenditure of State grants, all sales and use taxes and
~ all other revenue generated by the Town in 1995 and subsequent years without limitation,
notwithstanding the provisions of the Amendment. = - e

- The Town has established an emergency reserve, representing 3% of qualifying expenduures, “
~ as required by the Amendment. At December 31, 2017, the emergency reserve of $5,000 was
~ recorded in the General Fund. : e






TOWN OF AGUILAR, COLORADO

GENERAL FUND BUDGETARY

- COMPARISON SCHEDULE Year Ended

REVENUES
Taxes
Licenses and Permits
Iatergovemnmental
Chatgcs':f.ot Services
- Miscellaneous :
“TOTAL REVENUES

EXPENDITURES
Current
© General Government
Public Safety
I—Iiglxways and Streets
Parks and Recreation
Contingency
TOTAL EXPENDITURES

NET CHANGE IN FUND BALANCE
FUND BALANCE, Beginning, as previously reported

- Prior Period Adjustment

NET POSITION Beginning, as restated

- FUND BALANCE, Ending

December 31, 2017

2017
ORIGINAL - VARIANCE
- AND FINAL Pomsxve 2016

BUDGET ACTUAL (Negative) ACTUAL
$§ 112000 § 131633 § 19633 § 131,620
18850 20,027 7T 18,947
32,600 19,159 (13,441) 26,785
3340 5,652 2312 2,294
ot 3257 1,332 5,260
~ 168,715 179,728 11,013 193,732
37,005 90,043 (53,018) 123,872
68,375 55,846 12,529 36,712
4,500 22,909 (18,409) 28,965
13,700 16,597 (2,897 27,289
s - - 45,115
168,715 185,395 (16,680) 149,529
: (5,667) (5.667) (31,632)
. - 323577 323,577 355,209
- 323577 323,577 355,209
$ - $ 317910 $ 317910 § 323577

See the accompanying independent auditors' repott.
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_ TOWN OF AGUILAR, COLORADO

SEWER FUND
BUDGETARY COMPARISON SCHEDULE
Year Ended December 31, 2017

2017
ORIGINAL ' VARIANCE
: : AND FINAL - Pomlive =~ 2014
= = _ = BUDGET ACTUAL (Negative) _ ACTUAL
REVENUES : ' : _
“Sewer Charges e : - $ 83000 § 76,756 . g 3 82327
Interest e : s s 300 680 - - 380 : 390
Other Revenues _ 100 - (100) =
TOTAL REVENUES 83,400 77,436 (5964 82717
EXPENDITURES
Operaticns - i 6,400 11,243 MR- - T gdon
Administration : 63,907 5224 - 19688 - #5900
Contingency —4amy - - ~ = 13pm -
TOTAL EXPENDITURES 83,400 56,467 26,933 95529
NET INCOME, Budget Basis $ . 20969 § 20969 (12,812)
GAAP BASIS ADJUSTMENTS - .
Dcpfe&aﬁm . = {19,391) ~ {19391
NET LOSS, GAAP Basis : - 1,578 (32,203)
NET ASSETS, Beginning 122,494 = 154,697
NET ASSETS, Ending : - § e - % v



- TOWN OF AGUILAR, COLORADO

- NATURAL GAS FUND BUDGETARY
COMPARISON SCHEDULE Year Ended

December 31, 2017

: anz =
 ORIGINAL ' VARIANCE
AND FINAL _ . Poative —As
BUDGET ACTUAL (Negative) ACTUAL
REVENUES : = : : : e
Natural Gas Sales : ¥ 176620 § 174225 § (2395 § 198618
Interest - = - 200 2479 2279 1,583
TOTAL REVENUES : = e 176,704 {(116) 206,424
EXPENDITURES
Operations 137,340 82,705 54,635 130,996
- Admistrsiop - - 29914 63,065 {33,151) 61,751
- Contingency _ 9,566 - 9,566 .
TOTAL EXPENDITURES = 176,820 145,770 31,050 . 192,747
NET INCOME, Budget Basis . £ - § 3094 3§ oo 7,454
GAAP BASIS ADJUSTMENTS -
Depreciation (5.237) 5237
NET INCOME, GAAP Basis 25697 -3y
NET POSITION Beginning, as previously reported 296,468 294251
Prior Period Adjustment - im
NET POSITION Beginning, as restated 296,468 294,251
NET POSITION Ending $ 322165

$ 296468
]






6/18/2018 Local Highway Finance Report - CY17

Steps for printing your content and returning to 'Edit Mode

. Right-click your mouse and select Print.

. Print hard copy or to PDF.
. Click "Edit Mode" to return to modifying your data.
. Remember to click "Save" to save any changes.

U AW N =

ANNUAL HIGHWAY FINANCE REPORT - CY17

Email address: aguilartownclerk@gmail.com
City/County:  Aguilar

195

Ii - RECEIPTS FOR ROAD AND STREET PURPOSE:

Please no commas or dollar signs for the input
A. Receipts from local sources

. General Fund Appropriations:

. Other local imposts: from a.3. Totat beiow)

. Miscellaneous local receipts: from 4.4. Total betow)

. Transfers from toll facilities
. Proceeds of sale of bonds and notes

ol AW N

a. Bonds - Original Issues:

b. Bonds - Refunding Issues:

c. Notes:

SubTotal:

B. Private Contributions

B T A e e e T T T T et st

https://script.google.com/macros/s/AKfycbxnYToTOUOqOUSDrBeWtZPF2gQgaEwGMWDdAH3QMOeFwY47fR1w/exec

. Click Ctrl + A on a Windows machine or Command + A on a Mac to select all data.

. Confirm that print settings are correct - make sure "selection only” isn't checked.

S 0.00
S 0.00
S 0.00
5 0.00
S 0.00

0.00
5 0.00
$ 0.00
5 0.00

R S RO St o o
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6/18/2018 Local Highway Finance Report - CY17

Il - RECEIPTS FOR ROAD AND STREET PURPOSES (Detail)

et

Please no commas or dollar signs for the input
A.3. Other local imposts

a. Property Taxes and Assessments P F110.00
b. Other Local Imposts
1. Sales Taxes: S 0.00 g
2. Infrastructure and Impact Fees: S 0.00 ’
3. Liens: s 0.00
4. Licenses: $ 0.00 i
5. Specific Ownership and/or Other: $ 0.00
Total: (a + b) carried to Other local imposts’ above) S 0.00 |

A.4. Miscellaneous local receipts i
Please no commas or dollar signs for the input
a. Interest on Investments: S 0.00
b. Traffic fines & Penalities: 5 0.00
c. Parking Garage Fees: 5 0.00 ‘
d. Parking Meter Fees: S 0.00
e. Sale of Surplus Property: S 0.00 1
f. Charges for Services: S 10.00
g. Other Misc. Receipts: $ 0.00 E
h. Other: e 0.00 g
Total: (a through h) carried to Misc locat receipts’ above) 9 0.00 ;

b

£

C. Receipts from State Government
Please no commas or dollar signs for the input

1. Highway User Taxes: $ 24,348.42
https://script.google.com/macros/s/AKfycbxnY ToTOUOqOUSDrBeWtZPF 2gQgaEwGMWDdH3QMOeFwY47fR1w/exec 2/6

e



6/18/2018 Local Highway Finance Report - CY17

3. Other State funds:

c. Motor Vehicle Registrations:

d. Other (Specify):
Comments: undefined

e. Other (Specify):
Comments: undefined

Total: (1+3¢c,0,e)

D. Receipts from Federal Government
Please no commas or dollar signs for the input
2. Other Federal Agencies

a. Forest Service:

b. FEMA:

c. HUD:

d. Federal Transit Administration:
e. U.S. Corp of Engineers

f. Other Federal:

Hi - DISBURSEMENTS FOR ROAD AND STREET PURPOSES
Please no commas or dollar signs for the input
A. Local highway disbursements

1 Capital outlay: {from A.1.d. 'Total Capital Outlay' below)

2. Maintenance:
3. Road and street services
a. Traffic control operations:
https://script.google.com/macros/s/AKfycbxnY ToTOUOqOUSDrBeWtZPF2gQgaEwGMWDdAH3QMOeFwY47fR1w/exec

Total: (za-f)

5y - 0.00
$ 0.00
S - 0.00
S 24,348.42
$ 0.00
$ 0.00
$ 0.00
$ 0.00
S 0.00
$ 0.00
$ 0.00
$ 0.00
$ 7,932.56

TS

s B e i o ] g e B R

e
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6/18/2018 Local Highway Finance Report - CY17

§ 2,800.56 i
b. Snow and ice removal: Sl 833.64 f
c. Other: 3 4,056.98
4. General administration & miscellaneous $ 4,896.25
5. Highway law enforcement and safety S 13,828.43
Total: (a.15) S 24,348.42
Please no commas or dollar signs for the input
B. Debt service on local obligations
1. Bonds
a. Interest 5 0.00 ;
b. Redemption 5 i iaee0,00
2. Notes
a. Interest S 0.00
b. Redemption 9 0.00
SubTotal: (1.2 $ 0.00
Please no commas or dollar signs for the input
C. Payments to State for Highways: S 0.00
D. Payments to Toll Facilities: S 0.00
Total Disbursements; (4-8.co0) S 24,348.42 ‘f

Please no commas or dollar signs for the input

I - DISBURSEMENTS FOR ROAD AND STREET PURPOSES - {Detail)

https://script.google.com/macros/s/AKfycbxnYToTOUOGOUSDrBeWtZPF 2gQgaEwGMWDAH3QMOeFwY47fR1w/exec 4/6



6/18/2018 Local Highway Finance Report - CY17

Please no commas or dollar signs for the input
A. ON NATIONAL

HIGHWAY SYSTEM HIGHWAY SYSTEM
A.1. Capital Outlay
a. Right-Of-Way Costs: Siic 0.00 S 0.00
b. Engineering Costs: ) 0.00 § 0.00
c. Construction
1. New Facilities: S - 0.00 S 0.00
2. Capacity Improvements: S 0.00 $ 0.00
3. System Preservation: S 0.00 S 0.00
4. System Enhancement: S 0.00 $ 0.00
5. Total Construction:
d. Total Capital Outlay: (inesa.1.a. + 1.b. + 1.c.5)
IV, LOCAL HIGHWAY DEBT STATUS
Please no commas or dollar signs for the input
OPENING DEBT AMOUNT ISSUED REDEMPTIONS
A. Bonds (Total)
0.00 0.00 $ 0.00
1. Bonds — .
(Refunding Portion) S 0.00 S 0.00
B. Notes (Total): $ 0.00 § 0.00 $ 0.00

https://script.google.com/macros/s/AKfycbxnYToTOUOGQOUSDrBeWtZPF2gQgaEwGMWDdH3QMOeFwY47fR1w/exec

B. OFF NATIONAL

C. TOTAL

0.00
0.00

0.00
0.00

0.00
0.00

I A Y W AN

0.00

L ¥

0.00

CLOSING DEBT

0.00

0.00
0.00

WS ey
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6/18/2018 Local Highway Finance Report - CY17

V - LOCAL ROAD AND STREET FUND BALANCE

Please no commas or dollar signs for the input

A. Beginning C.Total E. Reconciliation
Balance B. Total Receipts Disbursements D. Ending Balance

Sonhianni000 5 24,348.42  $ 24,348.42 S 0.00 ¢ 0.00

Notes & Comments:
undefined

Please enter your name: Tyra Avila

Please provide a telephone number where you may be reached: 719-941-4360

Save | Prin Hode || Edit Hoce |

Please click on the "Save” button before viewing the data in a print format.

FORM FHWA-536e(Version 4.5) - CY17

https://script.google.com/macros/s/AKfycbxnY ToTOU0qOUSDrBeWtZPF2gQgaEwGMWDdH3QMOeFwY47fR1w/exec
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